
On November 22, 2013, The Centers for 
Medicare and Medicaid Services (CMS) 
issued its Final Home Health Prospective 
Payment System (HHPPS) Rule for 2014. 
The rule calls for an unprecedented cut to 
Medicare home health funding of -14% 
between 2014 and 2017.

The impact of CMS’ Final Rule will have  
devastating consequences on the nation’s 
3.5 million Medicare home health 
beneficiaries who are statistically proven 
to be older, sicker, poorer and more likely 
to represent a minority population than 
other Medicare patients. 

Medicare’s Vulnerable
Home Health Population

Home health users are
older than the average 
Medicare beneficiary.

24.4%
Home health 
users older 

than 85

VS
12.1%

Non-home health 
Medicare beneficiaries 

older than 85

Medicare home health users are 
sicker than the average Medicare 
population and require more 
constant care to manage both 
chronic conditions and 
post-acute care.

75%
Home health 

users who have 
four or more 

chronic 
conditions

48.5%
Non-home health 

Medicare 
beneficiaries who 
have four or more 
chronic conditions 

Nearly 2/3 of Medicare home 
health users live at or below the 
Federal Poverty Level, while more 
than 1/2 of non-home health users 
have incomes above the FPL.

66.2%
Medicare home 

health 
beneficiaries 

living at or below 
200% of the 

Federal Poverty 
Level (FPL)

47.9%
Medicare 

beneficiaries 
excluding home 

health users living 
at or below 200% 

of the Federal 
Poverty Level (FPL).

Medicare home health users 
need more help with basic and 
necessary self care activities such 
as bathing and eating, known as 
Activities of Daily Living (ADLs).

23.5%
Medicare home 

health users who 
need assistance 

with two or 
more ADLs

7.6%
Non-home health 

Medicare beneficiaries 
users who need 

assistance with two or 
more ADLs

Home health users are 
30% more likely than other 
Medicare beneficiaries to be 
ethnic or racial minorities.

19.3%
Medicare home 

health users 
who are a 
minority

14.9%
Medicare 

beneficiaries 
excluding home 
health users who 

are a minority

Source: “A Home Health Co-Payment: Affected Beneficiaries and Potential Implications.” Avalere Health, November 2013.
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